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Abstract 
The footprints of the system of taxation in 

India could be traced back from Manusmritis and 

Kautilya’s Arthashastra, which codified the tax laws 

in Bharatvarsha. The modern system is no less but 

based mostly on these texts and practices which 

provides for maximum social welfare. The 

timescape, from the era of Kings and scholars like 

Chandragupta Maurya, the great Ashoka, Chanakya, 

Kalidas realized that to run the economy it is 

important to have an organised structure which 

would provide the government to classify the 

collected income into various categories, like 

Infrastructure, Defense, Public Utilities, Savings, 

Education, Corpus Funds among others. The 

dynamics of international taxation have significant 

implications for nations worldwide. This study 

delves into the unique challenges and opportunities 

presented by international taxation within the 

context of India's evolving economic landscape. 

The idea of modernizing the system of 

taxation in India came in 1860s, when the thugs of 

Hindustan were unable to manage the Indian 

economy (which once was highest and contributed 

32% of the total world’s GDP) as the great military 

mutiny of 1857 shook the English wallets. Sir James 

Wilson formed the policies of modern taxation 

which layed the foundation for the Indian Income 

Tax Act, 1860. It went through major changes in 

1886, 1918, 1922 and finally Income Tax Act, 1961 

was passed in consultation with the ministry of Law. 

Raja Chellaiah, father on Income Tax in India 

played a major role when between 1991 – 93, as the 

chairman of Tax Reforms Committee, he proposed 

a number of reforms in the act, including, 

implementation of GST, simplifying the tax 

structure, improving compliances, advocated for a 

balanced approach in Centre-State financial 

relations, emphasized the importance of taxation in 

achieving broader social goals etc. As time 

progressed we keep on witnessing amendments in 

the act and its rules. 

In this academic discourse we would put 

light on an overview of international taxation in 

India, focusing on key principles, regulations, and 

challenges. We would also focus on the evolution of 

India's international tax framework, including the 

impact of bilateral tax treaties and multilateral 

agreements. In addition the paper it critiques the 

taxation of cross-border transactions, including 

income earned by non-residents, transfer pricing 

regulations, and the taxation of digital economy 

activities. Furthermore, the paper analyzes recent 

developments and reforms in India's international 

tax regime, such as the implementation of the Base 

Erosion and Profit Shifting (BEPS) initiative and the 

introduction of the Multilateral Instrument (MLI).  

India's proactive stance and staunch 

approach on international taxation, marked by active 

engagement in global tax reforms, the formation of 

tax treaties, and the implementation of digital 

taxation measures, has been instrumental in 

fostering the nation's economic advancement. 

Through initiatives aimed at bolstering 

transparency, dismantling tax barriers, and fostering 

equitable tax practices, international taxation has 

emerged as a cornerstone in India's trajectory toward 

establishing itself as a significant global economic 

powerhouse. 

The dynamics of international taxation 

have significant implications for nations worldwide. 

This study delves into the unique challenges and 

opportunities presented by international taxation 

within the context of India's evolving economic 

landscape. Finally, it highlights potential areas for 

future research and policy considerations to address 

emerging issues in international taxation within the 

Indian context. 

Keywords: Tax Treaties, DTAA, BEPS, MLI, 

Transfer Pricing, taxation of digital economy, cross-

border transaction. 

 

I. Introduction 
In an era marked by unprecedented 

globalization and rapid technological 

advancements, the dynamics of taxation have 

transcended traditional boundaries, presenting both 

opportunities and challenges for nations across the 

globe. Amidst this evolving landscape, India, known 

as Bharat in its indigenous context, stands at the 

crossroads of a fiscal odyssey, navigating through 



 

 

International Journal of Engineering, Management and Humanities (IJEMH) 

Volume 5, Issue 4, Jul.-Aug, 2024 pp: 86-94                                  ISSN: 2584-2145     

www.ijemh.com 

                                      

 

 

 

 

 

                                                             www.ijemh.com                                        Page 88 

the intricate interplay of domestic imperatives and 

global influences in shaping its taxation policies. 

The "Global Taxation Odyssey: Exploring 

Bharat's Fiscal Frontiers" embarks on a journey to 

unravel the complexities and nuances of India's 

taxation regime within the broader context of global 

economic trends and regulatory frameworks. This 

exploration is not merely an academic exercise but a 

pragmatic endeavor to understand how India's fiscal 

policies intersect with the imperatives of economic 

growth, social equity, and global competitiveness. 

At the outset, it is imperative to recognize 

India's emergence as a key player in the global 

economic landscape. With a burgeoning population, 

a vibrant entrepreneurial ecosystem, and a growing 

footprint in international trade and investment, 

India's fiscal decisions reverberate far beyond its 

borders. As such, understanding the intricacies of 

India's taxation framework is essential for 

policymakers, businesses, and stakeholders engaged 

in both domestic and international affairs. 

The fiscal frontiers of Bharat are shaped by 

a myriad of factors, including historical legacies, 

socio-economic priorities, and global imperatives. 

India's tax policy framework, anchored by the 

Income Tax Act, 1961, encompasses a wide array of 

direct and indirect taxes levied at the central and 

state levels. The complexities inherent in this 

framework underscore the need for clarity, 

consistency, and coherence in India's tax laws to 

foster economic growth and investor confidence. 

Moreover, India's engagement with the 

global community has exerted a profound influence 

on its taxation policies. The proliferation of bilateral 

and multilateral agreements,1 such as Double 

Taxation Avoidance Agreements (DTAA) and Free 

Trade Agreements (FTA), has expanded the scope 

of India's tax regime, facilitating cross-border trade, 

investment, and exchange of expertise.2 However, 

navigating the nuances of these agreements requires 

a delicate balance between fostering economic 

cooperation and safeguarding national interests. 

In parallel, India's commitment to 

international tax transparency and compliance has 

been underscored by its participation in global 

initiatives such as the Base Erosion and Profit 

Shifting (BEPS) project initiated by the 

                                                           
1 

https://pib.gov.in/newsite/PrintRelease.aspx?relid=

191125  
2 

https://www.incometaxindia.gov.in/pages/internati

Organisation for Economic Co-operation and 

Development (OECD).3 By aligning its tax laws 

with international best practices and embracing 

technological innovations such as e-filing and data 

analytics, India seeks to enhance tax administration 

efficiency and combat tax evasion.4 

As Bharat embarks on its global taxation 

odyssey, it confronts a myriad of challenges, ranging 

from addressing tax evasion and illicit financial 

flows to promoting inclusive growth and 

environmental sustainability. The journey ahead 

demands proactive policy reforms, stakeholder 

collaboration, and a steadfast commitment to 

upholding fiscal integrity and social justice. 

The "Global Taxation Odyssey: Exploring 

Bharat's Fiscal Frontiers" seeks to unravel the 

intricate tapestry of India's taxation landscape within 

the broader canvas of global economic dynamics. 

By delving into the historical, legal, and socio-

economic dimensions of India's tax policies, this 

exploration endeavors to shed light on the 

opportunities and challenges that lie ahead in 

Bharat's quest for fiscal resilience and global 

leadership. 

 

II. Historical Background 
a) Ancient India 

In ancient India, taxation was prevalent in 

various forms, including levies on trade, agriculture, 

and crafts. The Arthashastra, an ancient Indian 

treatise on statecraft and economics attributed to 

Kautilya (Chanakya), discusses taxation principles 

and administration during the Maurya Empire (circa 

4th century BCE). Taxes were collected from both 

domestic and foreign traders engaged in cross-

border transactions, contributing to the treasury of 

ancient Indian kingdoms.5 

 

b) Medieval and Early Modern Period 

During the medieval and early modern periods, 

India's international trade flourished, attracting 

merchants and traders from distant lands. The Silk 

Road and maritime routes facilitated trade between 

India and other regions, leading to the imposition of 

customs duties and tariffs on imported goods. 

Foreign traders were required to pay taxes and 

obtain permits to conduct business in Indian 

onal-taxation/double-taxation-avoidance-

agreements.aspx  
3 https://www.oecd.org/tax/beps/  
4 https://www.oecd.org/trade/bycountry/  
5 Shama Shastri R, Kautilya’s Asrthashastra, 

English Translation, Mysore Press 

https://pib.gov.in/newsite/PrintRelease.aspx?relid=191125
https://pib.gov.in/newsite/PrintRelease.aspx?relid=191125
https://www.incometaxindia.gov.in/pages/international-taxation/double-taxation-avoidance-agreements.aspx
https://www.incometaxindia.gov.in/pages/international-taxation/double-taxation-avoidance-agreements.aspx
https://www.incometaxindia.gov.in/pages/international-taxation/double-taxation-avoidance-agreements.aspx
https://www.oecd.org/tax/beps/
https://www.oecd.org/trade/bycountry/
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territories, contributing to the revenue of ruling 

dynasties and empires.6 

c) Colonial Era 

The colonial era marked a significant shift in India's 

taxation landscape, with the advent of European 

powers such as the British East India Company and 

later, the British Raj. The British introduced a 

system of land revenue administration, imposing 

land taxes and revenue-sharing arrangements that 

impacted both domestic and international trade. 

Additionally, the imposition of import and export 

duties on goods traded between India and the British 

Empire shaped early forms of international 

taxation.7 

d) Post-Independence Period 

India gained independence from British rule in 

1947, ushering in a new era of nation-building and 

economic development. The newly formed Indian 

government embarked on tax reforms to establish a 

modern tax system capable of meeting the needs of 

a rapidly evolving economy. The Income Tax Act, 

1961, was enacted to consolidate and streamline 

income tax laws, including provisions governing 

international taxation.8 

 

e) Liberalization and Globalization 

In the early 1990s, India embarked on a path of 

economic liberalization and globalization, opening 

up its markets to foreign investment and trade. This 

period witnessed a surge in cross-border 

transactions, prompting the Indian government to 

introduce reforms to the international tax regime. 

Double Taxation Avoidance Agreements (DTAA) 

were negotiated with various countries to prevent 

double taxation of income earned by residents of one 

country in another country, facilitating cross-border 

trade and investment. 

 

f) Modern Era 

In the modern era, India's international 

taxation framework continues to evolve in response 

to global economic trends and regulatory 

developments. The implementation of the Base 

Erosion and Profit Shifting (BEPS) initiative, led by 

the Organisation for Economic Co-operation and 

                                                           
6 Chaudhuri, K. N. (1990). Trade and Civilisation in 

the Indian Ocean: An Economic History from the 

Rise of Islam to 1750. Cambridge University Press. 
7 S. Bose & B. Sugata, A Hundred Horizons: The 

Indian Ocean in the Age of Global Empire (Harvard 

University Press, 2003). 
8 S. Thakurta, The Company Weavers of Bengal: The 

East India Company and the Organization of Textile 

Development (OECD),9 has influenced India's 

approach to tackling tax evasion and aggressive tax 

planning strategies used by multinational 

corporations. Additionally, India has embraced 

multilateral instruments to modernize its network of 

tax treaties and enhance tax cooperation with other 

countries. 

Throughout history, international taxation 

in India has been shaped by economic, political, and 

social forces, reflecting the country's engagement 

with the global economy. From ancient trade routes 

to modern tax treaties, India's taxation regime has 

evolved to meet the changing needs of its society 

and economy. As India continues to navigate the 

complexities of international taxation in the 21st 

century, it remains committed to fostering a fair, 

transparent, and efficient tax system that promotes 

economic growth and development on the global 

stage. 

 

III. Impact of Bilateral and Multilateral 

Agreements 
Bilateral and multilateral agreements play 

a pivotal role in shaping India's economic landscape, 

facilitating cross-border trade, investment, and 

cooperation with countries across the globe. These 

agreements, ranging from Double Taxation 

Avoidance Agreements (DTAA) to Free Trade 

Agreements (FTA) and Comprehensive Economic 

Cooperation Agreements (CECA), have significant 

implications for India's taxation policies, economic 

growth, and integration into the global economy.10 

One of the primary impacts of bilateral and 

multilateral agreements on India's taxation regime is 

the promotion of certainty and predictability for 

taxpayers engaged in international transactions. 

DTAA, in particular, aims to prevent double 

taxation of income earned by residents of one 

country in another country. By allocating taxing 

rights between treaty partners and providing 

mechanisms for resolving tax disputes, DTAA 

Production in Bengal, 1750–1813 (Cambridge 

University Press, 2007). 
9 Supra 1 
10 https://commerce.gov.in/international-trade-

trade-agreements-indias-current-engagements-in-

rtas/india-australia-comprehensive-economic-

cooperation-agreement-ceca/  

https://commerce.gov.in/international-trade-trade-agreements-indias-current-engagements-in-rtas/india-australia-comprehensive-economic-cooperation-agreement-ceca/
https://commerce.gov.in/international-trade-trade-agreements-indias-current-engagements-in-rtas/india-australia-comprehensive-economic-cooperation-agreement-ceca/
https://commerce.gov.in/international-trade-trade-agreements-indias-current-engagements-in-rtas/india-australia-comprehensive-economic-cooperation-agreement-ceca/
https://commerce.gov.in/international-trade-trade-agreements-indias-current-engagements-in-rtas/india-australia-comprehensive-economic-cooperation-agreement-ceca/
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enhances the ease of doing business and fosters 

investor confidence in India.11 

Moreover, bilateral tax treaties serve as 

important instruments for promoting cross-border 

investment and economic cooperation. India has 

entered into DTAA with over 90 countries, covering 

a wide range of issues including taxation of income 

from business activities, dividends, interest, 

royalties, and capital gains. These treaties not only 

provide preferential tax treatment to residents of 

treaty countries but also promote transparency and 

exchange of information to combat tax evasion and 

avoidance.12 

Similarly, multilateral agreements such as 

Free Trade Agreements (FTA) and Comprehensive 

Economic Cooperation Agreements (CECA) have 

profound implications for India's taxation policies 

and trade dynamics. FTAs, which aim to liberalize 

trade by reducing or eliminating tariffs and non-

tariff barriers, can influence the taxation of imported 

and exported goods and services. India's 

participation in multilateral trade agreements such 

as the ASEAN-India Free Trade Area (AIFTA) and 

the Regional Comprehensive Economic Partnership 

(RCEP) underscores its commitment to fostering 

regional economic integration and enhancing market 

access for Indian businesses.13 

Furthermore, bilateral and multilateral 

agreements provide opportunities for India to align 

its taxation policies with international best practices 

and standards. Through its engagement in global 

initiatives such as the Base Erosion and Profit 

Shifting (BEPS) project led by the Organisation for 

Economic Co-operation and Development (OECD), 

India seeks to address tax challenges posed by the 

digital economy, prevent treaty abuse, and improve 

tax transparency and compliance.14 

However, the impact of bilateral and 

multilateral agreements on India's taxation regime is 

not without challenges. Negotiating and 

implementing these agreements require careful 

consideration of domestic priorities, stakeholder 

interests, and potential revenue implications. 

Moreover, the proliferation of bilateral treaties and 

                                                           
11 Gupta, S., Double Taxation Avoidance 

Agreements: India's Experience and Current 

Challenges, Indian Journal of Finance (2018). 
12 ibid 
13 Supra 10 
14 

https://www2.deloitte.com/content/dam/Deloitte/in/

Documents/tax/tax-2016/in-tax-deloitte-beps-

analysis-and-india-perspective-noexp.pdf  

overlapping provisions across agreements can lead 

to complexity and uncertainty in tax planning and 

administration. 

Bilateral and multilateral agreements exert 

a profound impact on India's taxation policies, 

economic growth, and integration into the global 

economy. By promoting certainty, transparency, and 

cooperation in tax matters, these agreements 

contribute to India's efforts to attract foreign 

investment, enhance trade competitiveness, and 

foster sustainable development in the 21st century. 

 

IV. Cross border transactions and its 

affiliates 
Cross-border transactions involving non-

residents play a significant role in the global 

economy, with businesses increasingly engaging in 

international trade, investment, and operations. In 

the Indian context, income earned by non-residents 

is subject to taxation, albeit with certain nuances and 

considerations.15 

The taxation of income earned by non-

residents in India is primarily governed by 

provisions under the Income Tax Act, 1961. Non-

residents are typically taxed on income sourced 

within India, which includes income accruing or 

arising from any business connection, property, or 

asset located in India. This includes income from 

salaries, royalties, dividends, interest, and capital 

gains derived from Indian sources.16 

However, determining the taxability of 

income earned by non-residents can be complex, 

particularly in cases involving cross-border 

transactions and international business activities. 

Factors such as the presence of a permanent 

establishment (PE) in India, the nature of income, 

and the applicability of Double Taxation Avoidance 

Agreements (DTAA) between India and the non-

resident's country of residence play a crucial role in 

determining the tax liability.17 

a) Transfer pricing regulation 

Transfer pricing regulation is another 

critical aspect of cross-border transactions, 

particularly for multinational corporations (MNCs) 

15 Acharya, S., & Sharma, R., Taxation of Non-

Residents: Issues and Challenges, International Tax 

Journal (2019)  
16 Gupta, R., Taxation of Non-Residents in India: A 

Comprehensive Guide (Taxmann Publications, 

2018).  
17 ibid 

https://www2.deloitte.com/content/dam/Deloitte/in/Documents/tax/tax-2016/in-tax-deloitte-beps-analysis-and-india-perspective-noexp.pdf
https://www2.deloitte.com/content/dam/Deloitte/in/Documents/tax/tax-2016/in-tax-deloitte-beps-analysis-and-india-perspective-noexp.pdf
https://www2.deloitte.com/content/dam/Deloitte/in/Documents/tax/tax-2016/in-tax-deloitte-beps-analysis-and-india-perspective-noexp.pdf
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engaged in intra-group transactions. Transfer 

pricing refers to the pricing of goods, services, or 

intangible assets transferred between related 

entities, such as parent companies, subsidiaries, or 

affiliates, located in different tax jurisdictions.18 

In India, transfer pricing regulations aim to 

ensure that transactions between related parties are 

conducted at arm's length, i.e., under conditions that 

would prevail between unrelated parties in a similar 

transaction. The arm's length principle is enshrined 

in Section 92 of the Income Tax Act, 1961, and is 

supplemented by detailed transfer pricing rules and 

documentation requirements prescribed by the 

Central Board of Direct Taxes (CBDT). 

Compliance with transfer pricing 

regulations is essential for MNCs to mitigate the risk 

of tax disputes, penalties, and adjustments by tax 

authorities. India has adopted the Organisation for 

Economic Co-operation and Development (OECD) 

guidelines on transfer pricing and actively 

participates in international initiatives to address 

transfer pricing issues in the digital economy and 

other sectors.19 

 

b) Taxation of the Digital Economy 

The digital economy presents unique 

challenges for taxation due to its borderless nature, 

reliance on intangible assets, and ability to generate 

revenue from users located in multiple jurisdictions. 

In the Indian context, the taxation of the digital 

economy has emerged as a key policy issue, with 

policymakers grappling with questions related to 

nexus, profit attribution, and tax avoidance. 

India has taken several measures to address 

the taxation of the digital economy, including the 

introduction of the concept of significant economic 

presence (SEP) in the Finance Act, 2018. SEP seeks 

to establish a taxable presence for digital businesses 

in India based on their economic activities and user 

engagement, irrespective of their physical 

presence.20 

Furthermore, India has been actively 

engaged in international efforts to address tax 

challenges posed by the digital economy through 

initiatives such as the OECD's Base Erosion and 

Profit Shifting (BEPS) project. BEPS focuses on 

addressing the tax challenges of the digital economy 

                                                           
18 Bhattacharyya, A., Transfer Pricing 

Documentation and Compliance: Practical Insights 

(Wolters Kluwer India, 2020). 
19 

https://www.incometaxindia.gov.in/pages/internati

onal-taxation/transfer-pricing.aspx 

by examining existing international tax rules and 

proposing recommendations to ensure a fair and 

efficient allocation of taxing rights.21 

Cross-border transactions involving non-

residents, transfer pricing regulation, and the 

taxation of the digital economy are interconnected 

aspects of India's taxation framework in an 

increasingly globalized and digitized world. As 

India continues to navigate these challenges and 

opportunities, proactive policy measures, 

international cooperation, and alignment with global 

best practices will be essential to ensure a fair, 

transparent, and efficient tax regime. 

 

V. Reforms in India's International Tax 

Regime 
India's international tax regime has 

witnessed significant transformations in recent 

years, reflecting a proactive approach to align with 

global best practices, address tax evasion, and 

ensure a fair and transparent tax system. Key among 

these reforms are the implementation of the Base 

Erosion and Profit Shifting (BEPS) initiative and the 

adoption of multilateral instruments to modernize 

international tax treaties. 

 

a) Base Erosion and Profit Shifting (BEPS) 

Initiative Implementation 

The BEPS initiative, spearheaded by the 

Organisation for Economic Co-operation and 

Development (OECD), seeks to counteract tax 

avoidance strategies employed by multinational 

corporations (MNCs) to shift profits to low-tax 

jurisdictions and exploit gaps in international tax 

rules. India, recognizing the need to curb aggressive 

tax planning and preserve its tax base, has actively 

participated in the BEPS project and has taken steps 

to integrate its recommendations into domestic tax 

laws.22 

One of the primary actions of the BEPS 

initiative implemented by India is Action 13, which 

focuses on transfer pricing documentation and 

country-by-country reporting. India has introduced 

comprehensive documentation requirements, 

mandating taxpayers engaged in cross-border 

transactions to maintain detailed records and submit 

country-by-country reports to tax authorities.23 This 

20 S. Krishnan, Taxation of Digital Economy: A 

Critical Analysis, Taxmann Publications (2019). 
21 ibid 
22 Supra 1 
23 ibid 
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enhanced transparency enables tax authorities to 

assess the global operations of MNCs and identify 

potential risks of profit shifting and tax evasion. 

Additionally, India has aligned its transfer 

pricing regulations with BEPS guidelines, 

emphasizing the prevention of treaty abuse, ensuring 

the alignment of transfer pricing outcomes with 

value creation, and enhancing transparency and 

compliance. Transfer pricing audits and 

enforcement actions have become more robust, with 

tax authorities scrutinizing intra-group transactions 

to ensure compliance with arm's length principles.24 

Furthermore, India has taken steps to 

address challenges related to digital taxation, a key 

focus area of the BEPS project. The introduction of 

the concept of significant economic presence (SEP) 

in the Finance Act, 2018, aims to establish a taxable 

presence for digital businesses in India based on 

their economic activities and user engagement, 

regardless of their physical presence. This move 

reflects India's commitment to adapting its tax laws 

to the digital economy and ensuring that digital 

businesses contribute their fair share of taxes. 

 

b) Multilateral Instruments 

In addition to implementing BEPS 

recommendations at the domestic level, India has 

embraced multilateral instruments to modernize and 

streamline its network of international tax treaties. 

Multilateral instruments provide a framework for 

amending existing bilateral tax treaties to 

incorporate BEPS measures without the need for 

lengthy and complex bilateral renegotiations.25 

India signed the Multilateral Convention to 

Implement Tax Treaty Related Measures to Prevent 

Base Erosion and Profit Shifting (MLI) in 2017 and 

ratified it in 2019, demonstrating its commitment to 

updating its tax treaties in accordance with 

international standards.26 The MLI allows India to 

modify its tax treaties to include provisions related 

to treaty abuse, dispute resolution mechanisms, and 

other BEPS-related measures. 

By opting into the MLI, India has signaled 

its willingness to adapt its tax treaty network to 

                                                           
24 ibid 
25 A. Chakraborty & S. Bose, Implementation of 

Base Erosion and Profit Shifting (BEPS) Initiative 

in India: An Assessment, Journal of Economic 

Policy and Research, 15(1), 45-56 (2020). 
26 https://www.oecd.org/tax/treaties/multilateral-

convention-to-implement-tax-treaty-related-

measures-to-prevent-BEPS.html  

address contemporary challenges in international 

taxation. This move enhances the effectiveness of 

India's tax treaties, aligning them with international 

best practices and ensuring that they remain relevant 

and responsive to evolving global tax dynamics. 

The implementation of the BEPS initiative 

and the adoption of multilateral instruments 

represent significant milestones in India's efforts to 

reform its international tax regime. These reforms 

underscore India's commitment to combating tax 

evasion, promoting tax transparency, and fostering a 

conducive environment for cross-border trade and 

investment. By aligning with global best practices 

and embracing international cooperation, India aims 

to create a fair, efficient, and equitable tax system 

that supports sustainable economic growth and 

development. 

 

VI. Factors helping on Bharat’s Approach 
a) Digital Services Tax 

The introduction of the digital services tax targeting 

multinational tech giants. This tax is levied on 

revenues generated from digital services provided to 

Indian users, regardless of the physical presence of 

the company in India.27 By taxing digital 

transactions at the point of consumption, India is 

capturing revenue from digital businesses operating 

in the country and ensuring a more equitable 

distribution of tax burdens. 

b) Global Minimum Tax 

The implementation of a global minimum tax rate 

for multinational corporations, this measure is 

preventing profit shifting to low-tax jurisdictions 

and ensuring that companies pay a minimum level 

of tax regardless of where they operate.28 India could 

lead efforts to establish a consensus among countries 

to adopt a minimum tax rate, thereby reducing tax 

competition and preventing erosion of the tax base.29 

c) Tax Incentives for Green Investments 

The tax incentives for investments in renewable 

energy, clean technology, and sustainable 

development projects are providing tax credits or 

deductions for green investments. Now India can 

encourage foreign investors to contribute to its 

27 https://www.oecd.org/tax/beps/tax-challenges-

arising-from-digitalisation-interim-report-2018.pdf  
28https://www.oecd-

ilibrary.org/docserver/1e0e9cd8-

en.pdf?expires=1717335787&id=id&accname=gue

st&checksum=28E0B75B890AF5D40FAC081811

EF654C   
29 https://home.treasury.gov/news/press-

releases/jy0101  

https://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-BEPS.html
https://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-BEPS.html
https://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-BEPS.html
https://www.oecd.org/tax/beps/tax-challenges-arising-from-digitalisation-interim-report-2018.pdf
https://www.oecd.org/tax/beps/tax-challenges-arising-from-digitalisation-interim-report-2018.pdf
https://www.oecd-ilibrary.org/docserver/1e0e9cd8-en.pdf?expires=1717335787&id=id&accname=guest&checksum=28E0B75B890AF5D40FAC081811EF654C
https://www.oecd-ilibrary.org/docserver/1e0e9cd8-en.pdf?expires=1717335787&id=id&accname=guest&checksum=28E0B75B890AF5D40FAC081811EF654C
https://www.oecd-ilibrary.org/docserver/1e0e9cd8-en.pdf?expires=1717335787&id=id&accname=guest&checksum=28E0B75B890AF5D40FAC081811EF654C
https://www.oecd-ilibrary.org/docserver/1e0e9cd8-en.pdf?expires=1717335787&id=id&accname=guest&checksum=28E0B75B890AF5D40FAC081811EF654C
https://www.oecd-ilibrary.org/docserver/1e0e9cd8-en.pdf?expires=1717335787&id=id&accname=guest&checksum=28E0B75B890AF5D40FAC081811EF654C
https://home.treasury.gov/news/press-releases/jy0101
https://home.treasury.gov/news/press-releases/jy0101
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environmental objectives while attracting capital for 

sustainable development initiatives.30 This would 

align with India's commitments to combat climate 

change and promote green growth. 

d) Innovation Box Regime 

Implementation of an innovation box regime to 

incentivize research and development (R&D) 

activities and intellectual property (IP) creation is 

helping wherein the income which is derived from 

qualifying IP assets would be subject to a reduced 

tax rate and encourage companies to invest in 

innovation and technology development. 31 & 32 India 

could tailor the innovation box regime to support 

emerging sectors such as biotechnology, artificial 

intelligence, and advanced manufacturing. 

e) Blockchain-Based Tax Administration 

Leverage blockchain technology to enhance tax 

administration and compliance. Implementing 

blockchain-based systems for tax registration, filing, 

and audit trails could improve transparency, reduce 

administrative costs, and minimize opportunities for 

tax evasion and fraud.33 Blockchain could also 

facilitate secure cross-border transactions and 

exchange of tax information between jurisdictions, 

enhancing international tax cooperation. 

f) Peer-to-Peer Taxpayer Assistance 

Platforms:  

Establish peer-to-peer taxpayer assistance platforms 

to support small and medium-sized enterprises 

(SMEs) and individual taxpayers in navigating 

international tax regulations.34 These platforms 

could provide forums for taxpayers to seek advice, 

share experiences, and access resources related to 

cross-border taxation. By fostering peer-to-peer 

knowledge sharing, India can empower taxpayers to 

comply with tax laws effectively and reduce 

compliance burdens. 

                                                           
30 

https://www.irena.org/publications/2018/apr/renew

able-energy-policies-in-a-time-of-transition  
31 https://taxation- 

customs.ec.europa.eu/sites/default/files/resources/d

ocuments/taxation/company_tax/innovation_box_r

eport_en.pdf 
32 J. Smith, "The Effectiveness of Innovation Box 

Regimes: A Comparative Analysis," Journal of 

Taxation and Innovation 25, no. 2 (2020): 145-167. 
33 

https://openknowledge.worldbank.org/bitstream/ha

g) Tax Treaties for Innovation 

Collaboration 

The tax treaties specifically tailored to facilitate 

innovation collaboration and technology transfer 

between India and other countries which include 

provisions for preferential tax treatment of income 

derived from collaborative R&D projects, joint 

ventures, and technology licensing agreements. By 

incentivizing cross-border innovation partnerships, 

India can strengthen its position as a global hub for 

research and technology development.35 

a) Tax Credits for Social Impact 

Investments: A need 

Introduce tax credits for investments in social 

enterprises and impact-driven initiatives. Investors 

who allocate capital to projects with a clear social or 

environmental impact could receive tax benefits, 

such as credits against their tax liability. This would 

stimulate investment in social enterprises, 

microfinance institutions, and community 

development projects, fostering inclusive growth 

and poverty alleviation.36 

 

VII. Conclusion 
Bharat’s taxation journey encapsulates a 

rich tapestry of historical evolution, modern-day 

challenges, and forward-looking reforms. From 

ancient trade routes to modern tax treaties, India's 

fiscal landscape has adapted to the changing 

contours of the global economy, reflecting a blend 

of indigenous wisdom and global best practices. 

As India embarks on its global taxation 

odyssey, it faces a myriad of challenges and 

opportunities. The proliferation of cross-border 

transactions, the rise of the digital economy, and the 

imperatives of global cooperation demand a 

proactive and innovative approach to taxation 

policy. India's engagement with bilateral and 

multilateral agreements, epitomized by DTAA, 

FTAs, and participation in initiatives like BEPS, 

ndle/10986/29454/121307-WP-PUBLIC-

Blockchain.pdf 
34 Robert A. LeBaube & Charles L. Vehorn, 

Assisting Taxpayers in Meeting Their Obligations 

Under the Law, International Monetary Fund.  

 
35 J. DeBacker, B. Heim, & A. Tran, Importing 

Corruption Culture from Overseas: Evidence from 

Corporate Tax Evasion in the United States, Journal 

of Financial Economics 124, no. 3 (2017): 592-623. 
36 

https://assets.publishing.service.gov.uk/media/6058

9fc6d3bf7f2f0b583079/210211_SITR_SoR.pdf 

https://www.irena.org/publications/2018/apr/renewable-energy-policies-in-a-time-of-transition
https://www.irena.org/publications/2018/apr/renewable-energy-policies-in-a-time-of-transition
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underscores its commitment to fostering economic 

integration, combating tax evasion, and promoting 

transparency on the global stage. 

Moreover, India's recent reforms, including 

the alignment with BEPS recommendations and the 

adoption of multilateral instruments, signal a 

paradigm shift towards a more resilient and 

transparent international tax regime. By 

modernizing its tax treaties, enhancing transfer 

pricing regulations, and addressing the taxation of 

the digital economy, India seeks to create a 

conducive environment for cross-border trade and 

investment while safeguarding its fiscal sovereignty. 

Looking ahead, India has the opportunity to 

lead in international tax policy innovation by 

embracing digital taxation, advocating for global tax 

reforms, and incentivizing investments in 

sustainable development and social impact 

initiatives. Leveraging technology, fostering 

taxpayer assistance platforms, and negotiating tax 

treaties for innovation collaboration can further 

enhance India's position as a global economic 

powerhouse and a champion of fiscal integrity and 

social justice. 

In essence, India's global taxation odyssey 

is not merely a journey of fiscal exploration but a 

testament to its resilience, adaptability, and 

commitment to shaping a more equitable and 

sustainable global economy. As Bharat navigates the 

complexities of the 21st-century economic 

landscape, it stands poised to redefine the contours 

of international tax policy and reaffirm its status as 

a beacon of fiscal leadership and economic 

dynamism on the world stage. 


